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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNE Oas ~y LLC

RELIEF SOUGHT: POOLING OF INTERESTS IN A 54 ~ 77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EEMIBET A HERETO
LOCATED IN THE NOMA COAL BED GAS
FIELD AND SERVED BY WELL NO.
AY-104 (herein "Subject Drilling
Unit') PURSUANT TO VA. CODE
40 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATONAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein 'Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
AY 102 (herein 'Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON NENXBIT A HERETO,
tw L~

SCSW1at

(the "Subject Lands're more
particularly described on Emhibit A,
attached hereto and made a part hereof)

) VIRGINIA GAS
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)
) DOCKET NO.
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Haarina Date and Place: This matter came on for hearing before
the Vlirginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on AE(ril 17,
2007 at the Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Annearancas: Mark Swartz, Esquire, of the firm Swartz Law
Offices, appeared for the Applicant; and Sharon M. B. Pigeon, Assistant
Attorhey General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5%45.1-361.1
BEE., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Appliqant has (1) exercised due diligence in conducting a meaningful starch of
reasodably available sources to determine the identity and whereabouts of each
gas and oil owner, coal owner, or mineral owner and/or potential owner, i.e.,
perso0 identified by Applicant as having ("Owner" ) or claiming ("Clslimant")
the rights to Coalbed Methane Gas in all Pennsylvania-aged coals from the top
of the Raven, including all splits to the top of the green and red shales
including, but not limited to Jawbone, Greasy creek, c-seam, war creek,
Beckldy, Lower Horsepen, X-Seam, Pocahontas No. 9, 8, 7, 6, 5, 4, 3, 2, and
any other unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "subject Formations" ) in the subject Drilling Unit underlying and
c«mpri'sed of Subject Lands; (2) represented it has given notice to those
parties so identified (hereafter sometimes 'person(s)" whether referring to
individuals, corporations, partnerships, associations, companies, busilnesses,



trusts, joint ventures or other legal entities) entitled by Va. Code 55 45.1-
361.19 and 45.1-361.22, to notice of the application filed herein; and (3)
that the persons set forth in Wmhibit B-S hereto have been identified by
Applicant as persons who may be Owners or Claimants of Coalbed Methane Gas
inta&eats in subject Formations in the subject Drilling Unit who have not
heretofore agreed to lease or sell to the Applicant and/or voluntarily pool
their Gas interests. Conflicting Qas Owners/Claimants in Subject Drilling
Unit are listed on Wshlbit B. Purther, the Board has caused notice of this
hearing to be published as required by Va. Code 5 45.1-361.19.B.Whereupon,
the Ward hereby f'inde that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of state due
'process.

4 . Amendments: Mome

5. Dismissals: Name

6. Relief Reouested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361,22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Bmhibft B-3 hereto and that of their known and unknown heirs,
execultors. admini.strators. devisees, trustees, assigns and successors. both
immediate and remote, for the drilling and operation, including production, of
Coalhed Methane Qas produced from the Subject Drilling Unit establiahed for
the 'Subject Formations underlying and comprised of the Subject Lands,
(heremfter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ); and, (2) that the
Board designate QMR Gas C ~ f(LC as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1} pursuant to Va. Code 5 45.1-361.21.C.3, CWS Gas

LLC (hereafter "Unit Operator" or 'Operator" ) is designated as the
Unit Operator authorized to drill and operate the Well in Subject Drilling
Unit at the location depicted on the plat attached hereto as BMB}4BAt A,
subject to the permit provisions contained in Va. Code 5 45.1-361.27,
SSg.,; to 55 4 VAC 25-150 SL SSG., Gae and Oil Regulations; to 5 4 VAC 25-160

Virginia Gas and Oil Board Regulations and to the Mora Coal Bed Gas
Field Rules established by the Oil and Qas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and eatates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
mwmi~t B-S, attached hereto and made a part hereof, and their known ,and
unknown heirs, executors, administrators, devisees. trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Pormations in the Subject Formation in the Subject Drilling Unit underlying
and cdmprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the BS.'77-acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within



the entire 50.77-acre drilling unit in the manner set forth in the Noza
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in RWRSbit B-S has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
paragraph 9 below and must give written notice of his election of tha option
sale ted under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a copy
of this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed his written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Ootions:

9.1 Ootion 1 - To Particinats In The Develocmsnt and Oneration of the
Drillinc Unit: Any Gas Owner or Claimant named in Rkihlt B-S who
has not reached a voluntary agreement with the Applicant or Unit
Operator may elect to participate in the Well development and
operation in the Subject Drilling Unit (hereafter "participating
Operator" ) by agreeing to pay the estimate of such Participating
Operator's propor'tionate part of the actual and reasonable costs,
including a reasonable snpervision fee, of the Well development
and operation in the Subject Drilling Unit, as more particularly
set forth in Virginia Gaa and Oil Board Regulation 4 VAC 25-160-
100 (hezein "Cce@lated for Production Costs" ). Further, a
participating operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-tive (45) days from the later of the date of
mailing or the date of recording of this order. The estimated
Completed-for-Production Costs for the Subject Drilling Unit are
as follows:

Can@lated-for-Production Costs: 0200,001.70

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operator's
"Percent of Unit" as set forth herein in the attached SWL4hlt B-S
times the Estimated Completed-for-Production Costs set forth
above. Provided, however, that in the event a Participating
Operator elects to partioipate and fails or refuses to pay the
estimate of his proportionate part of the Estimated, Cos)pleted-
for-Production Costs as set forth above, all within the time set
forth herein and in the manner prescribed in Paragraph 8 of this
Order, then such Participating Operator shall be deemed to have
elected not to participate and to have elected compensation in
lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ontion 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Rmhibit 0 3 hereto who has not reached a voluntary
agreement with the Unit Operator may elect to accept a cash bonus
consideration of 01.00 pez net mineral acre owned by such person,
comsencing upon entry of this Order and continuing annuall'y until
commencement of production from Subject Drilling Unit, and



thereaftez a royalty of 1/8th of 8/Sths [twelve and one-half
percent (12.58)] of the net proceeds received by the Unit Operator
for the sale of the Gas produced from any Well development and
operation covered by this Order multiplied by that person'
Interest within Unit as set forth in msfz4hit $-$ [for purposes of
this Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression, treating,
transportation and marketing costs, whether perfozmed by Unit
Operator or a third pez'son] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The
initial cash bonus shall become due and owing when so elected and
shell be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production from
subject Drilling Unit has not theretofore commenced, and once due,
shall be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, said payment(s) shall be
satisfaction in full for the right, interests, and claims of such
electing person in and to the Gas produced from Subject Formation
in the Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal detezmination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satiSfaction
in full for the right. interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its right, interests, and claims in and to the Gas produced
from Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Ootion 3 - To Share In The Develonment And Ooeration As A Non-
Particinatina Person Oa A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and oparation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or Claimant
named in Smhibtt %-$ who has not reached a voluntary agreement
with the Unit Operator may elect to share in the well development
and operation in subject Drilling Unit on a carried basis (as a
"Carried Well Operator') so that the proportionate part of the
Completed-for-Production Costs hereby allocable to such Carried
Well Operator's interest is charged against such Carried Well
Opezator's share of production from Subject Drilling Unit. Such
Carried Well Operator's z'ights, interests, and claims in and to
the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Unit Operator until the proceeds from the sale of
such Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden
reserved in any lease, assignment thereof oz'greement z'elating
thereto covering such i.nterest) equals three hundred percent
(300%) for a leased interest or two hundred percent (2008) for an
unleased interest (whichever is applicable) of such carried well
Operator's share of the Completed-for-Production Costs allocable
to the interest of such Carried Well Operator. When the Unit
Operator recoups and recovers from such Carried Well Operator'
assigned interest the amounts provided for above, then, the
assigned interest of such Carried Well Operator shall



automatically revert back to such Carried Well Operator, and from
and after such reversion, such Carried Well Operator Shall be
treated as if it had participated initially under Paragraph 9.1
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate pert of all further costa of
such well development and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any Well development and operation covered hereby and
such electing person shkll be deemed to have and hereby does
assign his right, interests, and claims in and to the Gas produced
from Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10.Failure to Prooerlv Sleet: In the event a person named in ~it s-
3 hereto has not reached a voluntary agreement with the Applicant or
Unit operator and fails to elect within the time, in the manger, and
in accotdance with the terms of this Order, one of the alteknatives
set forth in Paragraph 9 aboVe for which his interest gualifies, then
such person shall be deemed to have elected not to participatk in the
proposed Well development and operation in Subject Drilling Unit and
shall be deemed, subject to any final legal determination of
ownership, to have elected to accept as satisfaction in full for such
person's right, interests, and claims in and to the Gas the
consideration provided in Pa'ragraph 9.2 above for which its interest
ctualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims, in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Ferkons whofail to properly elect shall be deemed to have accepted the
compensation and terms set forth herein at Paragraph 9.2 insatisfaction in full for the right, interests, and claims of such
person in and to the Gas produced from Subject Formation underlying
Subject Lands.

11. Default Bv Particioatina Person: In the event a person Gamed in
NWkibllt S-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operatorfor the payment of such person's proportionate part of the eatimated
Ctsnpleted-for-Production costs as set forth herein, all within the time and in
the manner as prescribed in this Order, then such person shall be d~d to
have withdrawn his election to participate and shall be deemed to have electedto accept as satisfaction in full for such person's right, interests, and
claimg in and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest gualifies depending on the excess burdens attached to suchinter@st. Whereupon, any cash bonus consideration due as a result of such
deemed election shall be tendered, paid or escrowed by Unit operator', within
one hundred twenty (120) days after the last day on which such defaulting
person under this Order should have paid his proportionate part of sgch costor shbuld have made satisfactory arrangements for the payment thereof. When
such gash bonus consideration is paid or escrowed, it shall be satisfaotion infull for 'the right, interests, and claims of such person in and to the Gas
underj.ying subject Drilling Unit in the Subject lands covered hereby, except,
however, for any 1/8th royalties which would become due pursuant to Paragraph9.2 hereof.

12. Assionment of Interest: In the event a person named in SmWibit 5
3 is unable to reach a voluntary agreement to share in the well development
and operation in Subject Drilling Unit at a rate of payment agreed to mutually



by said Gas Owner or Claimant and the Unit Operator, and said person elects or
fails to elect to do other than participate under paragraph 9.1 above in the
well development and operation in subject Drilling Unit, then such person
shall be deemed to have and shall have assigned unto Unit Operator Such
person's right, interests, and claims in and to said Well, in Subject
Formations in Subject Drilling Unit, and other share in and to Gas prloduction
to which, such person msy be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing
said elections.

13. Unit ooerator (or ooarator): CWE 4las Cempemy Ikg shall be and
hereby is designated as Unit Operator authorized to drill and operate the
well('s) in subject Formations in subject Drilling Unit, all subject to the
permi't provisions contained in va. code 55 45.1-361.27 EL IEEL,; 5% 4 vAc 25-
150 E).. Egg(., Gas and oil Regulations; %9 4 vAc 25-160 R); EEg., virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
est lishing the Nora Coal Bed Gas Field Rules, entered )(arch 26, 1909; all as

ed from time to time, and all elections reguired by this Order shall bec~icated to Unit Operator in writing at the address shown below:

CNE (Ims ~ LLC
BSB1 4'eked Nma)) Bxv4).
Blmegie()4), FFF 24'901
Attm< B(se14~ E. Arrimgtem

14. commencement of onerationa: Unit Operator shall commence or cause
to cossnence opefrations for the drilling of the Well within Subject Drilling
Unit within seven hundred thirty (730) days from the date of this Or(e'er, and
shalh prosecute the same with dus diligence. If the Unit operator has not so
cosssRnced and/or prosecuted, then this order shall terminate, except for any
cash isums then payable hereunder; oth(zrwise, unless sooner terminated by Order
of the Board, this Oz'der shall expire at 12;00 p.m. on the date on which the
well covered by this Order is permanently abandoned and plugged. However, in
the even at an appeal is taken from this Order, then the time betgeen the
filing of the Petition for Appeal and the Final Order of the Circuj.t Court
shall be excluded in calculating the two-year period referenced herein.

15. onsrstor's Lian: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto whg elects
tc pa~rticipate under paragraph 9.1 in the subject Drilling Unit to thg extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separab),e as to each separate person and shall remain liens until the
Unit Operator drilling or operating the Well(s) has been paid the full amounts
due under the terms of this Order.

16. Eecrow Provisions:
f

The Applicant represented to the Board that there ase unknown or
unlocatable claimants in Tract( ~) 1B amd 1F of the subject Drilling Unit;
and, the Unit operator has represented tp the Board that there ase
conflicting claimants in Tract(s) 1c, 1D, 1E amd 1F the subject Drilling Unit
whose payments are subject to the provisions of paragraph 16.2 hereof.
Therefore, 'y this Order, the Escrow Agent named herein or any successor
named by the Board, is required tp establish an interest:-bearing'scrow
account for geese( ~ ) Ic, xm, 1$ amd 1F for the subject Drilling Unit (herein
"Escrcw Account" ), and to receive and account to the Board pursuant to its
agreement for the escrowed funds hereafter described in Paragraphs 16.1 and



Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit operator and, pursuant to va. code 6 45.1-
361.21.D, said sums shall be deposited by the Unit Opera(:or into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later.
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes Such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is CEK ges C~ LAC, a Virginia limited liability
company, is duly authorized and qualified to transact business in
the Commonwealth of Virginia;

17.2. CWt 4)as Casemsr AXC has the authority to explore, develop and



maintain the properties and assets, now owned or hereafter acquired,
consented to serve as Coalbed Methane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations

17.3. CNK Qes Campemy LLc is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations
in Virginia;

17.4 Applicant, CNK gas Csmpamy BLC claims ownership of gas leases
Coalbed Methane Gas leases, and/or coal leases representing 59.3453
percent of the oil and gas interest/claims in and to Coalbed Methane
Gas and 100.00 percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in F s
County, Virginia, which Subject Lands are more particularly
described in Nsbibit A;

17.5. The estimated total production from Subject Drilling Unit
is 135 to 550 MR. The estimated amount of reserves from the
Subject Drilling Unit is 135 to 550 IMF;

17.6. Set forth in Nsbibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and comprised
of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in
Subject Drilling Unit for its development. The interests of the
Respondents listed in Nsbfbit 5-3 comprise 40.7344 percent of the
oil and gas interests/claims in and to Coalbed Methane Qas
and 0.00 percent of the coal interests/claims in and
to Coalbed Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each per'son
listed and named in Bmhibit 5-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Qas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty



(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
subject Drilling Unit which are submitted by the Unit operator to said
Direotor and/or his Inspector(s).

20. conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of thi,s Order are governed by the provisions of
Va. Code Ann. 9 45.1-361.9 which provides that any order or decision'f the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DONE AND EXECUTED this If day of ~~~~- —,~7, by a majority
of the Virginia Gas and Oil Board. /

C?k6rman, Bann+i.
Wampler

DONE AND PERFORNED this /&day of +~~~-~ ~ by Order of
this Board.

B. R. )filson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTT OF WASHINGTON /~ W /

Acknowledged on this /N day o~i~M007, personally before
me a notary public in and for the Commonweal% of Virginia, appeared Benny R.
Wampler, heing duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, and appeared B. R. Wilson, being duly sWorn did
depose and say that he is Principal Executive, to the staff of the virginia
Gas and Oil Board that they executed the s and were a~o~id tq de so.

/Y2nn&
Rane J. Davp, Notary
174394

My commission expires: September 30, 2009
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1SWeeree RLTN14%

-Ss)eia, LLc N)N Ace Tr. 4 {1sf%0Aes Trrce) - coal
CINE)aa r'-~ LLC-CSN Leaaee
CNN Sea ~-LLC- - eaSAN -——aeeeykCoal ~~)
WRWa Cea)ee IIIha- 'eN~. " "

cceeyt Coal {SSNSNI%}
CNK:~:r=:"::—LLC-ON,{Sacer ~)1'cres 2JNSN%

Mech te, 2001



ExMblt $4
Unit AY492

Docttst St/tQOB 074t4174912
List of Unfenced Owners/Claimants

(58.77Acta Unit)

(1) Cormnonwaellh or Vrrgtnkr~of Tmneporadon
P. O. Scx 1788
Bristol, VA 24203

1.73 acres 2.9437%

Wilgem Crxdon Heks, Dmdsees.
Succasecm or Aasigrw. et al.

(1) WSism M. Cordon Heirs, Dsvtsees,~or As¹gns

(b) Clarence Cedon Hairs, Devlsses,
Sucoeesm or A¹dgns

(b.1) Jerlane Hatgekl
P.O. Box 1444
Noah Taxeweg, VA 24830

(b2) Laster Cmdon
P.O. Box 688
North Tasswsll, VA 24630

(b.3) Velma C. Taykx
6128 Grand Canyon Road
Co/axed. NC 28027

gx4) Judy Jsnklns
484 Jghksood Road~.VA 22942

(b.5) Doge C. Hatgekl Hairs, Dsvkraes,
Successors or Assigns

(b.5.1) Hsny Hslgekl
464 Utgtdwood Road
Oodonsvllle, VA 22942

(b.8) Daley C. Bhevy Hake, Dsvisees,
Succeesom or Assigns

(b.6.1) Assn Shevy
4403 Puce Avenue
Tampa, FL 33611

(2) Frank 8 ortrldge Heirs, Devisarw,
Successors or Aa¹gns

(a) Fmntde Ann H¹e Heirs, Devlsses,
Succeseom or Assigns

(a.1) Sh¹ey M. Dys
P.O. Sox 1200
Huneker, VA 24260

0.0954
1/210 of 20.03acres

0.0954
1/210 of 20.03acres

0.0954
1/210 of 20.03 acres

Q.Q954
1/210 of20.03acres

0.0954
1/210 of 20.03 acres

0.0316
1/630 of 20.03acres

0.1821
1/110 of 20.03acres

Page 1 of 5

0.1623%

0.1623%

0.1623%

0.1823%

0.1623%

0.0541%

0.3098%



Exhlllt 84
Unit AY-102

Doalet SIIOOS 074M174812
Ust of Unloosed OwnsraCtalnanta

(N.TT Aors Unp)

(a2) Nklmd Hskon
10008 Moos Ddva
Maneesaa, VA 20111

(d) Cllda E.~Heirs, Devlsees,
uccaeeam or Asslgrn

(d.t) Arvll Bnnkansh p. Sr., wkkwer
414 Bue Sall Road
Bldon, MD 21921

(d.2) Arvll ~,Jr.
198Dagwood Road
Bldon. MD 21921

(dA) PaMde A Kayos
4289 $9 Laurel Cmek
Dnrekm. ND 28615

(d.5) Snmds Gunman
12 Salaam Road, Gurdy Esldss
WSrdngtcn, DE 19604

(d.7) Bixalxnh Seuy gsntos

Kenneg Srnnus, PA 19348

(h) Sudra *haatddps
14454 Lee Hlphwsy
IStlnesvps, VA 20155

m Marghr ll (Peed) Hale
8419 L~~WDdve
Manssess, VA 20111

(3) Noah Ixxtrldgs Heirs, Dmdeees,~or Assigns

(c) Roy horlidgs Hairs, Devlsees,
ucoessom or Assigns

(c.1) Anne Mse Pack
Rt.1 Sax 818
Poundlnp NI, VA 24837

(c2) Mstge Marie Slolddpe
Rt.1 Sox 618
Poundlnp Nil. VA 24637

(c.3) Roy R Sharlkkm
Rt.i Sox 818
Pounding INI, VA 24837

(h) la Smtrldge Helm, Dsvleees,
Successors or Asslpns

(h.3) Wlndmd Shorltdge Heirs, Devlsees,
Successors or Assigns

Asses In UsS

0.1821
1/1 10 of 20.03 acres

0.0520
1/385 af 20.03scree

0.0520
1/385 of 20.03acres

.0.0520
1/385 of 20.03acres

0.0520
1/385 of 20.08 acres

0.0520
1/385 of 20.03acres

0.3842
1/M of 20.03acres

0.3642
1/55-of 26.05acres

0.1335
1/150 of 20.03acres

0.1335
1/150 af 20.03acres

0.1335
1/1 50 af 20.03 scree

0.3098%

0.6197%

0.8197%

02272%

02272%

0.2272%

Pape 2 of 5 3/1 4/2007



Sxhttdt 84
Unit AY-102

Dooket St/GDS 07~174912
Ust of Untanned DvvwsrsCtehenls

(SLTT Aarw Unit)

(h.3.1) Mwehs A. Price
3760 Runway Ddve
Sophia, NC 27350

0) Margaret Child/are Hale, Devkeas,
Successors or Assigns

().1) Linda C. Hale
352 Set Srvet
Sountvge, TN 37617

02) Jess)a ChSdress
1658 Waodlale Road
Samptnp Gmund, KY 403794)750

(5) Jahn Short/hips Hale. Devteess.
Suaoeesm or Asslprw
Hsasydddssses UaAnown

Asses ts Unit

O.ON8
1/300 of 20.03acres

0.1335
1/1 50 of 20.03acres

0.1335
1/150 of 20.03 acres

4.0080
1/5 of 20.03 sees

0.1136%

02272%

6.5184%

Tiwotdfd. 18.td msas

0'1) Vehrle aatrktte
RL1 Sox 818
Poundinp MS, VA 24637

Vtwro Wtw

15.14acres 25.7614%

uocesscn or Assigns, et al.

(1) WSiam M. Caxkm Heirs. Divtsees,~or Assiprw

(b) Gsrance Cordon Heks, Davleses.
Succeeeoe or Ass)pie

(b.1) Jsdens He(5ekl
P.O. Sox 1444
North Taxswell, VA 24630

(b2) Laster Cordon
P.O. Sox N8
North Tsxavwdt, VA 24630

(bD) Valma C.
Taykx'128

Grand Canyon Road
Conconl, NC 2802T

(b.4) Judy Jentdns
484 Uphtwoad Road
Gardansvltte, VA 22942

(b.5) Della C. Ha(6ekl Heirs, Devkees.
Successors or Asslpns

(b.5.1) Harry Hslfiekl
484 Uphtwoad Road
Gordonsvllls, VA 22942

1.42 acres

O.OON
1/210 of 20.03acies

O.OON
1/210 of20.03 acres

0.0068
1/210 of 20.03 acres

O.OON
1/210 af 20.03 acres

O.OON
1i210 of 20.03 acres

2.4182%

0.0115%

0.0115%

0.0115%

0.0115%

0.0115%

Pape 3 of 5 3/14/2007



Exhibit 84
Unh AY402

Docket SUGOB 074)417-1812
List of Unleaaed Owners/Claimants

(SLTT Aors UnB)
Percent
of tlnlt

(b.6) Daisy C. 8hevy Heirs, Devtsees,
Succassom or Assigns

(b.6.1) Alien 8hevy
4403 Price Avenue
Tampa, FL 33611

(2) Frank hort¹dgs Heirs, Deviance,
Successors or Assigns

(a) Frankle Ann Hald Heirs, Devlsees,
Successors or Assigns

(a.1) Sfi¹ey M. Dys
P.O. Box 1200
Honakar, VA 24280

(a2) Nkhad Hekon
10008 Moom Drive

Msnassas, VA 20111

(d) Okra E. tgankenshlp Heirs, Devkreee,
Successom or Asr¹grw

(d.1) Arvll Brankenship, Sr., widower
414 Sue Sall Road
Eildon. MD 21921

(d2) Arvil ihankenship, Jr.
198 Dogwood Road
Elklon, MD 21921

(¹.4) Pat/his.tu-Keyes-
4289 Big Lsuml Crash
Craskur, NC 28615

(d.5) Brenda Gunmen
12 Sslsom Road, Gordy Eslates
Wllrrdngron, DE 19804

(d.y) E/izabelh Bsdy Santon

Kennell Srnutrs, PA 19348

(h) Burke A. hort¹dge
14454 Lee Highway
Gainssvllls, VA 20155

I Margkr M. (Pea¹) Hale
8«8 Map)mmcd Dm
Manassas, VA 20111

(3) Noah Shorlridge Hake, Dsvlssss,
Successors or Assigns

(c) Roy Shorl¹dge Heirs, Dsvlsees,
'Successom or Assigns

0.0023
1/630 of 20.03acres

0.0129
1/1 10 of 20.03acne

0.0129
1/110 of20.03scres

0.0037
1/385 of 20.03 acres

0.0037
1/385 of 20.03 acres

0;0037
1/385 of 20.03acres

0.0037
1/385 of 20.03 acres

0.0037
1/385 of 20.03 acres

0.0258
1/55 of 20.03 acres

0.0258
1/55 of 20.03 acres

Psgs4o/5

0.0220%

0.0083%

0.0439%

3/1 4/2007
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Sxhlbk $4
Unit AY402

Docket gt/SDS 074t41 74912
tJst of Untanned Owners/Ctstrnents

(BL77Aors Unll)

(c.1) Anne Mae Pack
Rt.1 Sox 818
Pounding Nll, VA 24637

(c2) Melge Maria ortrldge
Rt.1 Sox 818
Pounding Mill, VA 24637

(c.3) Roy R. 8 ortrldge
Rt.1 Sox 818
Pounding Mill, VA 24637

(h) Irs Shortrldge Heirs, Dsvtsees,
Succsseom or Assigns

(h.3) Wlndnxl horlrdge Helm, Devlsees,
Successom or Assigns

(h.3.1) Memhs A. Pace
3780 Runway Drive

Sophia, NC 27350

P) Margamt Chiklmss Heim, Dsvkmes,
Successors or Assigns

0.1) Linda C. Hale
352 Sall Skeet
StountvSe, TN 37817

()2) Jaeeie Chtktress
1858 Wood)eke Road
Stsrnotng Ground, KY 403794)750

(5) John Sho/Hdge Halts, Davlsess,
Successors or Assigns
He/m/Arfdmawe Unknown

Arses in Unit

0.0095
1/150 of 20.03 acres

0.0096
1/1 50 of 20.03acres

0.0095
1/150 of 20.03acres

0.0047
1/300 of 20.03acme

0.0095
1/1 50 of 20.03acres

0.0095
1/1 50 of20.03acres

02840
1/5 of 20.03 acres

0.0161%

0.0161%

0.0161%

0.0081%

0.0161%

0.0181%

0 4832%

Page 5 of 5 3/1 4/2007



Exhtbk E
Unit AY-102

Docket SVGOB 0744174812
List ofConfgcgng Owners/O atrnants that nntutis esenwv

(88.77Acre Unit)

Percent
of Unit

(1) Harrison-Wyatt, L.L.C. (Big Axe Tr.4)
c/o Wyatt Bw'ck Ponbac
P.O. Box 11000
Dsnvllle, VA 24543

1.73 acres 2.9437%

(1) Commonwealth of Vkginia

Department of T/ansporstion
P. O. Box 1788
Bristol, VA 24203

Trwwr afh - Zrtaa wwwe

1.73 acres 2.9437%

(1) Hanison-Wyatt, L.L.C. (Big Axe Tr 4)
c/o Wystt Sukk Ponliac
P.O. Box 11000
Dsnvllle, VA 24543

20.03 acres

William Sexton Heirs, Devlsees,
SucceesOrs or Assigns, et al.

(1) William M. Crcdon Heirs, Deviance,
Succsssom or Assigns

(b) Clamncs Coxton Hells, Dsvlsses,
Successors or Assigns

(b.1) Jerlene HsSeld
P.O. Sox 1444
Norlh Tazswsll, VA 24630

(b.2) Laster Coxton
P.O. Box 888
North Tszewsll, VA 24630

(b.3) Vslms C. Taylor
5126 Grand Canyon Road
Concord, NC 28027

(b,4) Judy Jenldns
464 Lighhaxxl Road
Gonlorwvllle, VA 22942

(b.5) Dells C. Hat8ekl Heirs, Deviseee,
Successom or Assigns

(b.5.1) Harry Hst8eld
484 Lightwood Road
Gordonsvllle, VA 22942

20.03 acres

0.0954
1/21 0 of 20.03acres

0.0954
1/210 of 20.03 acres

0.0954
1/210 of 20.03acres

0.0954
1/210 of20.03acres

0.0954
1/21 0 of 20.03acres

34.0820%

0.1623%

0.1623%

0.1623%

0.1623%

0.1623%

Page 1 of7 3/14/2007 1"I



Exhibit E
Unit AY 102

Docket SutgOB 674417-1913
List of Cnlgegng Ownem/Ctsimsnts that reqube eecmw

(58.77Acre Unit)
Percent
of Unit

(b.6) Daisy C. Shevy Heirs, Devisees,
Successors or Assigns

(b.6.1) Allen Shevy
4403 Price Avenue
Temps, FL 33811

(2) Frank S ortrldgs Heirs, Devisees,
Successors or Assigns

(a) Frankis Ann Hale Heirs, Devkrees,
Successors or Assigns

(a.1) Shiriey M. Dys
P.O. Box 1200
Honeker, VA 24260

(a2) Igldnxl Helton
10008 Moors Drive~,VA 20111

(d) Ctda E.Btankenship Heirs, Dsvtsees,
Successom or Assigns

(d.1) Arvil Btsnkenshlp, Sr., vridower
414 Blue Ball Road
Elldon, MD 21921

(d2) Arvll Sankenship, Jr.
196 Dogwood Road
Efkton, MD 21921

(rL3) P~ L.Ph(tgps ..
411 E. South Skeet
Kennett Squats, PA 19348

(d.4) Pskfcla A. Kayos
4289 Big Laurel Creek
Creslon, NC 28615

(d.5) Brenda Guzmsn
12 Balsom Road, Gwdy Eslates
Wilmtngton, DE 19804

(d.6) Linda G. Moonsy
P.O. Box 397
Notdngham, PA 19362

(d.7) Elizabeth Betty Sanios
342 Bfmh Skeet
Ksnnstt Square, PA 19346

(e) Velvie M. Hale Foleno
P.O. Sox 571
Huneker, VA 24280

(h) Burire A. Shonridge
14454 Les Highway
GainesvNe, VA 20155

0.0318
1/830 of 20.03 acres

0.1821
1/110 of 20.03 acres

0.1821
1/110 of 20.03 acres

0.0520
1/385 of 20.03 acres

0.0520
1/385 of 20.03acres

0.()5¹.
1/385 of 20.03 acres

0.0520
1/385 of 20.03acres

0.0520
1/385 of 20.03acres

0.0520
1/385 of 20.03acres

0.0520
1/385 of 20.03 acres

0.3642
1/55 of 20.03 acres

0.3642
1/55 of 20.03acres

0.0541%

0.3098%

0.3098%

0.0885%

0.0885%

0.0885%

0.0885%

0.6197%

0.6197%

Page 2 of 7 3/14/20O7



Exhibit E
Unk AY-102

Docket ¹VOOS 074t41M812
Liat of CnsStottng Owners/Claimants that rattuhw escrow

(56.77Acre Unit)
Percent
of Unit

Q Margie t/L (Pearl) Hale
8118Meplewood Ddvs~,VA 20111

(k) Elmer B.Bhortridgs Heirs, Devtsees,~or Assigns

(k2) Heather C. Shorkidge
RL1 Sox 92A
Lebanon, VA 24286

(3) Noah Shortrldge Heirs, Devlseas,
Successors or Assigns

(c) Roy Shorlddge Hake, Devlsees,
Successors or Assigns

(c.1) Anna Mse Pack
RL1 Box 618
Pounding Mill, VA 24837

(c2) MaSs Made Sholldge
RL1 Sox 618
Pounding MHI, VA 24837

(c3) Roy fL Shorlrklge
RL1 Box 618
Pounding NIL VA 24637

(e) Mary Noe Hsgennan Heirs, Davkrees,
Succeed or Assigns

(e.1) Adam Hsgeimsn, wkhwer
'855Waant Roid

Archdale, NC 27263

(h) lm horkldge Heirs, Devisees,~or Assigns

(h.3) Windmd S ortrldge Heirs, Dsvlsees,
Successors or Asrdgrw

(h.3.1) Marsha A. Price
3780 Runway Drive
Sophkr, NC 27350

(h.32) Mekxly L Beech
3114 Pine Vagsy Road
High Point, NC 27262

I Margaret Chadrass Hsks, Devkrses,
8ucceesm or Awdgns

9.1) Linda C. Hale
352 Bell Skeet
Bkwnlvge, TN 37517

0.3642
1/55 of 20.03acres

0.1214
1/165 of 20.03acres

0.1335
1/150 of 20.03acres

0.1335
1/150 of20.03acres

0.1335
1/1 50 of20.03acres

0.0801
1/250 of 20.03scree

0.0868
1/300 of 20.03acres

0.0688
1/300 of 20.03acres

0.1335
1/1 50 of 20.03acnw

0.8197%

0.2068%

0.2272%

02272%

0.1383%

0.1138%

0.1136%

0.2272%

Pags3of7 3/1 4/2007



Exhlhk E
Unk AY-102

Dooket SVSOS 074M17-1812
List of Confkodng Ownem/Claimants that re@aha eserow

(8LTT Awa Unk)

()2) Jeeele Chiklress
1858 Woodleka Road
Stsmglng Qmund, KY 40379-9750

(5) John S orlridge Heirs, Devisess,
Successors or Asrdgrw
/fees /Arkeesses Unknown

Ttntrt atE - 1a.td ntvnn

Areas in Unk

0.1335
1/150 of 20.03acres

4.0060
1/5 of 20.03 acres

Percent
of Unk

02272%

6.8164%

COAL PEE OWNERSHIP

(1) Harrison-Wyatt, LLC. (Big Axs Tr.4)
do Wyatt Buhk Poneac
P.O. Box 11000
Danvllie, VA 24543

INL A SAS PEE OWNERSHIP

15.14acres 25.7614%

(1) Vavte Shortrklge
RL1 Box 618
Pounding Mill, VA 24637

7 ant a1F- t~ norns

15.14 acres 25.7614%

(1) Hanison-Wyatt. LLC. (Big Axs Tr.4)
do Wyatt Buick Pordlac
P.O. Sox 11000
Dsnvllle, VA 24543

1.42 acres 2.4162%

William Coxton Heirs, Dtndsees,
Successes or Assigns, st al.

(1) Wkism M. Cmdon Heim, Devhnnw,~or Assigns

(b) Clarence Codon Hairs, Deviance,
Succesarxs or Assigns

(b.1) Jerlene Hstgekl
P.O. Box 1444
North Tazewell, VA 24630

(b2) Laster Crndon
P.O. Box 888
North Tazewell, VA 24630

(b.3) Valma C. Taylor
5126 Grand Canyon Road
Conconl, NC 28027

(b.4) Judy Jenldns
484 Lightwcod Road
Gonlonsvtlkr, VA 22942

1.42 acres

0.00N
1/210 of 20.03acres

0.00N
1/210 of 20.03 acres

0.0088
1/210 of 20.03acres

0.0068
1/210 of 20.03 acres

2.4162%

0.0115%

0.0115%

0.0115%

0.0115%

Page 4 of 7 3/1 4/2007



Sxhttrtt S
Unit AY 102

Dookst St/SOS 074)4'l7-1 912
List of ttnlltettng Ownem/Claimants ttmt rartutm escrow

I68.77Ams Unit)

Asses in Unit

Pament
of Unit

Ii) Margaret Chadmss Heirs, Devtsesa,~or Astdgns

9.1) Linda C. Hale
352 Set St/srn
touurtMlle, TN 37817

g.2) Jesais Childress
1856 Woodlaks Road
Stamping Ground, KY 403794)750

i5) John Shotridge Heirs, Devissss,
Succassm or Assigns
/fs/ref Ad/assess lln/rrronn

0.0095
1/1 50 of 20.03 acres

0.0095
1/150 of 20.03 acres

02640
1/5 of 20.03acres

0.0161%

0.0161%

0A832%

VIRGINIA: In the Clerk's Oifice of the Circuit Court of Buchanan County. The foregoing instrument was this day presented in the office
aforesaid snd is, together with the certificate ofackowledgement annexed, admitted to record this ~~ day of20~. InstrumentNo. ~/ 36K) 2(LI IC?0 TE: Beverly S.Tiller, Clerk
Retumedto: Sk o4hL CU AV2hd 6 Aine%'ESTE:, 4 4k6P~ ~C)erk

V
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